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1. CERTIFICATE ON ORJECTS OF THE ISsUE
T,

The Board of Dircelors

Jinkushal Indwsiries 1inited

FI, Moo 260, Ward No. 42, Opp. C. M. [owse Mear Chhattisgarh Club,
Civil Lines, Raipur, Chattisgarh, India, 492001

And

GYR Capital Advisors Private Limited

(Formerly known as Alpha Numern Services Private Limited
4Z8, Gala Empirg, Mear JH Lower,

[eive i Boud, Thallg),

Mdreandabad -3 80 054,

Gujarat, India.

[Kelemred woas “Book Running Lead Manager” " BRLM™)

Daear Sirs,

Re: Propesed public issue of equity shares of Face value of Rs, 10/~ each {the “Equity Shares™} of

Jinkushal Indusirvies Limited (the *Company™} {the “Tssne™}

Sub: Certifieate on Ohjects of the 1ssue

We, Mis, Singhul & Sewak, Starutory Auditors of the Compaeny, have been engaged to certify the Objects

of the lssue of the Company,

This certificate 15 being issued in the context of the [ssue with respect 1o the *Ehfects of the Lssue® chapter
1o be included in the Updated Drafl Red Herving Prospectus, Red Herring Prospectus and the Prospectus Lo
bee filed by the Campany in relation tothe lssue with Securities and Fxchange Board of India and Registrar

of Companics, Chhattisgech (“ROC™)
Agcordingly, we have obtained and verilied the Tollowing dncuments:

{a) Waorking Capital Frinancial Statements
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{1 Obstained the working for the existing working capital requirements prepared by the Compuny [or
Marchk 31, 2025 Mareh 37, 2024, March 31, 2023, based on the Working Capital Financial

Llelements,

{¢) Obrained the Board Resulutions approving the business plan and finanzial projections of the
Company Lz the financial years March 31, 2026 and March 31,2027

Rased on the above procedures, information end explapations provided by the management of the
Company, we confimn that as of March 31, 2023, the Company’s existing waorking cepilal and funding
requirements conipiled on the hasis of Working Capital Financial Statements for the financial years ended
iareh 31, 20235, March 31, 2024, March 31, 2023 are as follows:

Igiurrnnl ANuels

[mveniorie=s

Steres and Sparc Parts

Wik in Progress

Treade Recemvahles

Crthier financial assels

Cither Crorrent Assels

'if_'filrl'eut Liahilitics

Lewse Linhilities

Trade pavables

= {Rzin. Lakh)
Fiscal 2023 | Fiscal 2024 Fiscal 2025
Particulars Restated) | {Restated) {Restuted)
121876 609173 109053
47 33 <2550} LA
H71 43 1840 b
55,72 599293 3.568 .95
[31.32 27204 279206
412083 32750 140n |
i urrent tax Asscts {Met) §1.74 8,79 6l 43
Motal Current Aszets {A) 1 ,ﬁﬁg.ﬁd T 20lkal 10,676,258
8.5 QU [0.0
27543 135295 2.405 .97
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- 1 _I
ther financiul liabilities 17.41 23,58 24,52
ther current liahilities 2244 40584 Afh. 11
Frawvisions .1 .14 [ 0.a0
Current lex liabilities {net} 1 : -
BRIl R s = ,
Total Corrent Liabilities () H20.58 1,792.11 1,922.24
Total Working Capital Requirement (A-13) lJME.*JHI E,MB-.EI{II T.754.04
Sonrees of Finanee
Borrowings for working capital requirements LIMBGE 4,570 44 5426.63
Taral Equity? Internal Accruals BO7. 82 2,327.41
roceeds from the Offer . =
otal Sources of Finance (WIEL R 5145&3[4 Tord 04 |

Note -The fimemicial figures raflecy the .\'IEJ??.:’-I'::’.'.I'-!’.IET-E'_.I'E"i._fn'IF;:!.'-

O the basis of Compuny's existing woerking capital requirements and the projected, capital requirements,
the Brard of Directors of the Company pursuant to their resolution dated August 29 2025 have approved
the business plan and finencin] projections for the financial years ending March 31, 20216 and March 31,

2027 and the projected working capital requirements for the respeclive pariods and the proposed tunding

patterns for those years.

The following data has been extracted from the minutes of the hourd meeting darcd August 29, 2025

(s m. Lakh)

Particulars

Fiscal 2026 | Fiscal 2027 |
(Kstimuted) | {Estimated)

Currenl Assels

Tnventories

340624 4. 51327
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Trade Regeivables E5,147.67 18,473.04
Crher [inancial sssels 442,33 95114
Oither Crrrent Assels SRE.GT B, 03
Current tay Assets (Net) 193.73 45E.TH
i
Tutal Current Assets (A} 19,778.63 25,157.23
Current Liahilities
Lease Liabilitics iy I 259
ITede pavables 3.512.93 3,329.5%
[rther financial liabilities 3581 5581
Other curent liahilities 621,04 1163
Pravizions 11460 [L.46
Lurrent tax Labilities (net) . q
Total Current Liabilitics (B) 420416 411599
Total Working Capital Rwu'[ru-r.uent (A-E)  15,56%.47 ﬁ,id],?-'-‘
Sourcey of Finunce L
Borowings for working capital reguirements 2604071 3.516.20
Total Equity! Intemal Accruals 8,201, 2¢ 15,2504
Proceeds from the O Ter 4. 767508 2 500.0H
Tuinl Sources of Finance ] 15,5045.47 2114127 |

Rationale for inercase in working capital:

The incrense in working capital is primarily driven by fhe Company’s siretegic expansion inio
internarional markets and the rollost of its hranded Hexl prodwet line. Longer credin terms to supporl
distributor enboarding, higher inventory to ensure timely fulfillment, and limited supplier credit have
collzerively ted to higher deplovment of funds in receivables and slock. This planned inerease aligns with
the Company’s srawth steategy and is supported through internal acerals, horrowings, and PO procesds.

The fable below presents our working capital requirement and its funding pattern for the indicated vears:

fociseing Working Cupitial
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Particulars

Crross working capital
Total Current Assels {A0

Total Current Liabilities {B)

Mel Working Capital Requircment
{/-B}

Sources of Finance

Borrowings for working capital
requiresmenis

Tolul Eguity! Intemal Aceruals

Provesds froom the Otter

Total Sourees of Finance

Projecied Working Copital Raguivement

Particulars

Ciross working capital
Total Current Asscts (A

Total Current Liakilities (B}
Met Working Capital
Regquircmeni (A-F)

Sources of Finance

Borrowings for working capital
roguirements

Total Fguity! Internal Acaruals

%o of % of Yool
(aross 5 rss L2 ross
wirrki wiorlki worki
ng ng [ ngz
Fiscal capita | Fiscal capita | Fiscal capita
| 2023 1 2024 | 25 |
HEIRGE 100.00 | 10,6762 | 10000
i 80950 % | 7.260.41 Yo 8 b
B20.58 g 1,792.11 2032.24 .
11 Ta.32 7241
|, 045.9% 4 | 546830 bg | 775404 | %
3611 62,93 TR
| (4858 Yo | 4,570,458 o | 542663 M
1237 280
- {.0H)% | 30782 % 2,327.41 Yo
- 0.00% | - 0,001 | L00%s
26,11 Ta32 T2.63
1.04898 ¥ | 546830 Ya | 775404 B
| %% of Gross Al
Fiscal working %4 of Gross
2026 capital Fiscal 2027 | working capital
19.778.63 D0 28 2F12T L. O |
A4,209.16 | 411550
15,569.47 T872% | 2114127 B3, T0%
2,600.71 13.15% | 3.516.22 13.92%
R201.26 4147% | 15,125.08 50 8K |
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Procseds fiam the Offer | 4,767.5 24104 2,500,600 Q0

Total Sources of Finance | 15,56%.47 TE.T3% | 21,141.27 83.70%

4. The sble below contains the details of the holding levels (in number of davs or relevant matfix as
appiicable) considersd and is derived firom the Working Capilal Financial Statements for the financial yewrs
ended March 31, 2025, March 31, 2022 and March 51, 2023 and sssumptions based on which the working
plan prejections has been mede and approved by the Board of Direclors:

Fizcal ﬂ!%t‘iaml 2024 Fiscal 2025 [Fiscal 2020 Fiseal 2027
Particolars {Restutedy! (Restated)! (Restated) [{Estimated (Lsiimated)
Corrent Asscils

Teade receivables | 46 128! 3l 142

Inventory 20 17 1H 3l 40

Corrent liabilitics
Trade pavahies 5 |5 37 15 32

Working capital da.}%‘ 13 48| L(f) 126 130
Nate - The franciol fgurar veflact the siondalone fgwres

5. The working capital projections made by the Company on the basis of the Working Capital Finencial
Statements pursuant Lo e resolutions mentioned above are based on the fallowing key assumptions:

5. | Particulars Assumptions
[ M.
1 Trade Beceivahles The Company's trade receivahles davs have increased significantly,

reaching 128 days in Fiscal 2025, compared 10 46 days in Fiscal 2024
and | day in Fiseal 2023, Projeclions indicate a further rise o 131 days
in Fiscal 2026 and 142 davs in Fiscal 2027, This trend primarily reflects
the Company’s strategic shift in cxport sulss terns and the cxpansion of
its branded operations under he Hex[. product line.
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| T support sales growth in new geographies and strengthen ils

distribution network, the Company has revised i1 payment terms to
allow disputches against documents or deterred collection, moving
away from its previcus practice of requiring advance paymenls. These
updared terms aim to facilitate higher ansaction valumes by providing
greater flexibility to buyers and channel partners in international
markets, particularly in North and South America. This shifl towards
credit-based sales is designed o [ester long-term B2B relaticnships and
enhance profit marging by reducing reliance on advance payments.
which vllen necessitated cash discounts.

The increase m trade recelvable is & result of company’s strutepeie shill
towards vredit basad sales in north and south American markets. The
move gimed ol o strengthen long rorm B2B relationships and improve
profit margins by reducing dependensce on advanse-based payments that
required cash disconnts. Imporantly while accounting standards recond
trade receivable rom invaice date which is the dispaich post inviolce
date in our case of exports, especiadlly (e latin America countries with
high shipment time

The rellout of the Hexl brand has further necessitated longer eredit
terms during the initial phose of distributer onboarding to support
product placement and market penetration. The projected inercase in
receivables accounts Tur both the antigipated sales growth under the
Hexl. brand and the structured credit support provided Lo authorized
pariners.

This increase in trade receivahles aligns with the Company™s hroader
working capital stratery, which leverages intemal accruals, bank
tacilities, and procesds from the Offer to support export receivables.
This approach enhances competitiveness while maintaining a prudent
approach to credit rish management.

Inventory davs decreased from 20 days in Fiscal 2023 (o [T days in
Fizcal 2024 and 18 days in Fiseal 2025, driven by the liquidation of
prior stock and improvesd inventory tuenover, However, projeclions
indicare &an increase to 30 davs in Fizcal 2026 and 40 duys in Fiseal
2027,
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| This anticipated rise afigns with the Company’s growth sirategy, which
emphasizes scaling branded product sales under the Hexl label and
cxpanding its intermational distribution nepwork. As the Company shifts
from opportunistic trading o a structured, supply-led madsl, higher
inventory bevels are esseatial to ensure timely order fulfillment, reduce
tead times, and maintein responsivencss soross diverse global markets,

The incrense in inventory days ulse reflects the need Lo pre=provision
equipment far newly anboarded distributors and ensure produet
availability in key export markets. Maintaining adequate stock of bath
refurbished and new machines supporls business continuily ongd
pperational efficicney, periicularly given extended procurement cycles
and overseas logistics lead times,

The projected inventory buildup iz o deliberate part of the Company’s
husiness expansion plan and is supported by its finuncial resourees,
including intemal accruels, institutional borrowings, and a partion af
the Met Proceeds [rom the Offer. This inventory holding strategy is
desipned to suppor scalubility, mitigate supply cham risks, and enhuenue
the Company’s shility to serve customers efficiently.

-

Trude Payables

Trade pavable days increased from § days in Fiscal ZO023 to 15 days in
Fiscal 2024 and 37 days in Fiscel 2025, Projections indicatle a slight
decreass to 35 deys in Fiscul 2026 and 32 days in Fiscal 2027, The rise
in trade payzhles value corresponds with increased procurement of new
and refurbished constriction equipment, driven by the expansion af the
HexL brand and growing eoder volumes.

Az of March 31, 2023, trade pavable turnover days sieod an 37 days and
are expected tn maintain a short-credit profile in the coming vears, The
Coampany conlinues io procure primurily an advance leems ar with
limited credit, aligning with its strategy to secure favourahle pricing and
[ester strong supplier relationships.

While the ahsolute valus of trade payables is rising in line with
pperarional seale, Lhe limifed eredit window restricts suppliers”
comtributivn Lo werking capital suppor. Conseguently, overall working
cupital requirements are expected to increase significantly, particularly |

e =

2

-
& |'-_
el

AT e,
T e R
e - a

L



I ND I A

SINGHAL & SEWAK

Chartered fAccountants
311-312, 2™ Floor, Eskay Plaza, Near Anand Talkies, Raipur, Chhattisgarh-492001
E-mailxinghalsewald@amail.com
Tel: 077140565101

| s inventory and receivable mmover days extend due t the dynamics
of export sales and the onhoarding of new international distributors.

i This steategic approach reflects the Companys decision L leverize
internal resources, bank lines, and procecds tram the 1P to finance
growth while maintaining control over the supply chain and preserving

| negotiating leverage with suppliers,

We have conducted vur examination of the information given in this certilicate {including the annexurcs
therele) in soeordance with the Cruidance Note on Reports or Ceetlfivares for Npecial Purpores” issued by
the [astitute of Chartered Accountants of India (“ICATT), as revised from time ko lime, 10 obtain a
reasonable pssurance that such details are in agreement with the books of accounts and other relevant
recards provided tous, in all material respects; the aforesaid Guidance Note requires thel we comply with
the ethical requirsments of the “Code of Ethies” issued by the ICAL as revised [rom time 1o time. Further,
wi have complied with the relevant applicable requirements of the Standand on Quality Cantrol (30C 1.
“Chicality Contreal for Fiemy that Perform Audits and Reviews of Hiztorical Fincnotal information. awd CRfer
Assrrance ond Relaved Services Engapements’, as revised from time oo time.

This certilizate may be relied upen by the Company, BRLM and Legal Counscl appointed in relation Lo the
Issue, This certificate is for information and for inclusion in the Updated Dealt Red Herering Prospectus,
Red Heming Prospecius, Prospectus, the Preliminery Intemational Wrapssuing Memorandum, the
Abridged Prospestus and anyv other addendum thereto of the Company 1o be submiited/filed wirh the
Securitics and Exchange Board of India (“SEBEL), the Registrar of Companies, Bilaspur at Chhellisgarh
{*HOC) and the stock exchanges, or any other muteriul (including in any corporate adverlisement or
investor presentation made by or an hehalf of the Company ) to be issued in relation to the Issue (together
referrad as “lssue Documents™) preparsd in connestion with the lssue or any ciher document to be issued
or filsd in relation to the lssue, and for the submisston of this certificans as may be necessary, 0 any
pearulatery ¢ staturory autharity, stock exchanges, any other authority as may be reguired and ¢ or tor the
records ro be maintained by the BRLM in connection with the Issue, and in accerdance with applicable law,
and for the purpese ol any defense the BRLM may wish o slvance inany ¢laim or procesding in conngcticn
with the contents of this certificate.

We confinm thar any changes to the above that come mo aur atention will immediately be intimated to the
BRLM and the Legul Counsel (o the Issuz in writing till the dute the Equity Sharcs of the Compaiy
commences trading an the stock exchanges. In the sbsence of any communicution from us, you may assumce
that there is no change in respect of the matters covered in this cerlilicate.
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We hereby indemnity and keep indemnified, saved, defended and harimless the BREM and Legal Counsel
ta the proposed lssue of the Company and all persons elaiming under them {“Indemnified Persons™), Irom
aml pgainst all losses andior dameges arising us a result of the afbrementioned representations made by us
in arder 1o disclose details of the same in the 13sue Documents ineluding the Updated Deafi Red Herring
Prospectus, Red Heming Prospectus, the Prospectus, the Preliminary  Intemationel Wrapdssuing
Memarandum, the Abrideed Prospectus, etc.. For the Issue or arising as & result of any notices, procesdings,
litigations, claims, penelties, demands and costs that may be made andfor reised oo the Indemnified Persons
by ey third parties and/or with regard to any matler arising in conngetion thereto or otherwise by reason
of the matter contemplated herein andfor sustained by the BRLM andior Legal Counsel to the 15sus as a
resuft of any stalements, representations, assurances, confirmations hereinunder given being untrue.

ANl capitalized terms not defined Lereinabove shall have the ssme mesning as defined in the lssue
Deuments,

Sincerely,
For Mis_ Singhal & Scewak

Chartgred Accountants
i Registration Mo D]'I‘{IIE e
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Place: RATPLUR
Date: September 1, 2025
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L
Lepal Counsel o the Issne

Vidhigya Associates

103, A Wing, Kenara Busingss Centre
Cihatkopar Cast, Mumbai — 400 073
Muoharashiea, India

Contact Persan; Ralul Panday

Email; rahuliividhizvanssouiales oo

Mohile: +91 84240 3016




